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Paris Agreement Objectives 

(a) Holding the increase in the global average 
temperature to well below 2 °C above pre-industrial 
levels and to pursue efforts to limit the temperature 
increase to 1.5 °C above pre-industrial levels (…); 

(b) Increasing the ability to adapt to the adverse impacts 
of climate change and foster climate resilience and low 
greenhouse gas emissions development, in a manner 
that does not threaten food production; 

(c) Making finance flows consistent with a pathway 
towards low greenhouse gas emissions and climate-
resilient development. 
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Mark Carney, Tragedy on the Horizon 

Speech by Mark Carney, Governor, given at Lloyd's of London on 29 September 2015, Bank of England  2015
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Threats to financial stability

Physical risks: the impacts today on insurance liabilities and the 
value of financial assets that arise from climate- and weather-related 
events, such as floods and storms that damage property or disrupt 
trade;

Liability risks: the impacts that could arise tomorrow if parties who 
have suffered loss or damage from the effects of climate change 
seek compensation from those they hold responsible. Such claims 
could come decades in the future, but have the potential to hit 
carbon extractors and emitters – and, if they have liability cover, their 
insurers – the hardest;

Transition risks: the financial risks which could result from the 
process of adjustment towards a lower-carbon economy. Changes in 
policy, technology and physical risks could prompt a reassessment 
of the value of a large range of assets as costs and opportunities 
become apparent. 
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Transition risk 1 



Transition Risk 2
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Transition Risk 3
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Public and Private Initiatives 
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32 Trillion USD
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Research 2018



IPCC Special Report 1.5C

Global emissions must peak 
quickly

Global emissions need to become 
net-zero between 2045 and 2060

Energy sector needs to reach zero 
emissions around 2050

Complete decarbonization in every 
sector is not feasible

Global emissions need to keep 
falling between 2060 and 2100

04/07/2019 www.newclimate.org 10



Defining Paris alignment 
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Historical emissions and future 
targets of Germany

Sources: German Federal Environment Agency (2019), Höhne et al. (2019)
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IPCC 1.5 

trend starting 

with 2020 
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Positive and Negative Lists 

www.newclimate.org 1304/07/2019



04/07/2019 www.newclimate.org 14

Decision trees: 
Example gas infrastructure



Economic trends and alignment
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