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Estimated global impact of COVID-19 on NEVY
emission projections

N COVID-19 has had a short-term impact on Global CO, emissions under current policies vs. 2°C&1.5°C
.. ) (GtCO./yr)
emissions, but longer term, most economists  so : Post.COVID
it to have little effect on estimates of the e

Model decarbonisation)
2030 GHG emission levels
« 2020 drop in emissions is not due to structural

~Current trend (IMF Longer
and New Outbreak, Model
decarbonisation)

chan ges Pre-COVID
= Current policies
Pre-COVID
-~ Below 2 degree (more than
66% chance)
- Below 1.5 degree in 2100,
20 T T . and peak below 1.7 degree
2010 2015 2020 2025 2030  (more than 66% chance)
Source: Dafnomilis et al. (2020)
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Net zero gaining momentum /1

China’s announcement at UN General Assembly

« Scale up 2030 NDC target, peak CO, emissions
before 2030

« Aim to achieve carbon neutrality before 2060
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Announcements by EU

« Update 2030 NDC to at least -55% from -40%
 Climate neutrality by 2050, interim 2040 target? Share of global greenhouse gas emissions of
countries with similar net zero announcements

Others with
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Other notable developments:

- South Africa submitted its 2050 net zero carbon similer net zero
economy strategy
. . No net zero
« South Korea: National Assembly resolution on target
climate emergency” and net zero by 2050 5 1(y v
« Recent Japanese announcement of a target for 0]

climate neutrality by 2050

Sources:
https://climateactiontracker.org/press/china-carbon-neutral-before-2060-would-lower-warming-projections-by-around-2-to-3-tenths-of-a-degree/
https://climateactiontracker.org/publications/global-update-pandemic-recovery-with-just-a-hint-of-green/
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https://climateactiontracker.org/press/china-carbon-neutral-before-2060-would-lower-warming-projections-by-around-2-to-3-tenths-of-a-degree/
https://climateactiontracker.org/publications/global-update-pandemic-recovery-with-just-a-hint-of-green/
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Momentum of net-zero targets

Map of cities and regions pledging some form of net-zero emissions target
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" 823 cities and 101 regions,
.ﬁ,;,,;,:f 9"’ representing 11% of global population
'gt‘ A have pledged net-zero targets

) Subnational commitments in Australia,
I South Africa, Spain, Sweden, Japan
and Canada account for over 70% of
: _ )’ the countries’ populations.
OSSN » Over 1,500 companies accounting for
~ e : e 3 over USD 11.4 trillion revenue had
? L S pledged net-zero targets by 2018
i@ | o ~ 10% from the finance sector
3 ®
T e et S ——
Percenlage of national 1-5% B 35-50% ® City
Data source: Data-Driven EnviroLab (2020) population 5-15% B =50% NA A Region
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The opportunity for a green recovery response  CL/AATE
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Green stimulus to fFight the COVID-19 economic crisis and the climate crisis
Strong climate policies plus sustained investment can provide valuable jobs, revitalise economies and . . .
get the world on track to meeting the 1.5°C Paris Agreement goal Economic stimulus measures in

December 2019 CAT update Impact on emissions in 2030

from policy + sustained investment 2020-2030 Important Opportunlty to “bu”d baCk
better’ and accelerate decarbonisation
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Pre-COVID-19 Current policies

60 Rebound to Fossil fuels
______________________ 55-61 GtCOze

. -0.4% decrease in green investment +

~
~

+0.1% increase in Fossil Fuel investments InveStment deC|S|0nS made nOW WI"
—en B B _ have long term impacts in terms of the
targets rate of cost of decarbonisation with

No change in green investment +
important implications for stranded

No change in fossil fuel investments
N N A4 Weak green stimulus assets
40-44 GtCOze
+ +0.4% increase in green investment +
» - 0.1% decrease in fossil fuel investments
Historical D

incl. LULUCF - Moderate green stimulus
. 32-35 GtCOze
2 +0.8% increase in green investment +
30 S - 0.3% decrease in fossil fuel investments

2°C consistent —

50

40

Global greenhouse gas emissions GtCOe /year

1.5°C Paris compatible — (" ---¥-.. Strong green stimulus

24-27 GtCOze
+1.2% increase in green investment +
- 0.4% decrease in fossil fuel investments

20
2000 2010 2020 2030

*

Indicative results for post COVID-19 current polices has been calculated on Explaining the ranges on estimates
a different basis compared to normal pre-COVID-19 method and excludes Based on the optimistic scenario of Future GDP growth

any announcement of economic recovery measures to date. Based on the pessimistic scenario of future GDP growth

https://climateactiontracker.org/publications/addressing-the-climate-and-post-covid-19-economic-crises/
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Building back greener? CLI/ AATE
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SCALE OF GOVERNMENT SUPPORT PACKAGES Climate Action Tracker’s anaIySiS of

five countries as of August 2020

Volume of COVID-19 related financial support as overarching packages of total spending as of August 2020

— @ cHINA 14.3% of GDP*

PIIIIIIII77 ) Variety in size of stimulus measures as
— . European Union (EU27)™ 10.5% of GDP —, % of GDP
- VT IIIS

\\
— 2 nDIA 0.3% oF GDP — ) Only Sogth Korea and Fh.e EU have
LY, communicated an explicit focus on
— {®; SOUTH KOREA ——— 8.1% of GDP —, green recovery
— ) All countries providing liquidity support
— £ usa 14.0% of GDP —, and bailout for corporations without
I green conditions
LEGEND )
N DD NN s
Green share Unclear mix Red share Unclear mix Neutral share
of red & green of red & neutral
| proportions of shading are indicative | 4 ClimateActionTracker

* All GDP values refer to 2019 levels
*% For this analysis, we only look into measures decided by the EU27 (European Council) and not those proposed by individual Member States

Climate Action Tracker (2020) Pandemic recovery: Positive intentions vs policy rollbacks, with just a hint of green
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https://climateactiontracker.org/documents/790/CAT_2020-09-23_Briefing_GlobalUpdate_Sept2020.pdf

Do’s & Don’ts of green economic recovery
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electricity
supply
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Buildings

» China: Increase in solar and wind energy targets to 240 GW each for 2020
(Hove, 2020)

» South Korea: Increased support for solar and wind capacity deployment
from 2020 onwards with special focus on large-scale offshore wind parks
(Government of Republic of Korea, 2020)

» India: Accelerated commercial coal mining by removing the coal end-use
restriction on private parties with a first auction announced for 41 new coal
mines in 2020 (Government of India, 2020b; Sarkar, 2020)

USA: Waiver of reporting requirements for fossil fuel electricity generators
under the Cross-State Air Pollution Rule, Acid Rain Program, and NOx state
implementation plan (SIP) (EPA, 2020)

v

v

Germany: Extra funding for a CO2-focused building renovation programme,
with an additional EUR 1 billion in 2020 and 2021 taking the annual totals to
€2.5 billion (Government of Germany, 2020)

South Korea: Retrofitting of old public facilities such as day-care centres,
public health centres, public housing with a total investment of around USD
5.2 billion between 2020-2025 (Government of Republic of Korea, 2020)

v

No example of harmful actions identified in economic recovery activities as of
August 2020

v

India: Proposal to for setting up designated manufacturing hubs for
renewable energy in India (Mohanty, 2020)

» USA: Environmental Protection Agency suspends payment of penalties in
environmental regulations (Friedman, 2020)
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Land-based
transport
and mobility
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Land-use &

environmental
protection

Climate Action Tracker (2020) Pandemic recovery: Positive intentions vs policy rollbacks, with just a hint of green

» China: Expansion of electric vehicle charging network by 50% in 2020 with
an additional 600,000 charging stations to be installed in 2020 (Shen, 2020)

India: Temporary tax increase on petrol and diesel in context of slumping
international oil prices (Parashar, 2020)

v

v

China: VAT reduction for second-hand cars by 1.5 %-points without any
conditions to priorities more efficient cars (Garcia, 2020) and several cash-

for-clunker schemes for conventional vehicles in Chinese provinces
(Shepherd, 2020)

South Korea: 30% tax deduction for car manufacturers and the reduction
of car sales tax for new cars (from 5% to 1.5%) without preferential
measures for electric or hydrogen vehicles (Deok-hyun, 2020)

v

v

Austria & France: Bailout of national airlines linked to several climate
conditions such as reduction from domestic flight emissions, fleet
efficiency improvements, etc. (Bannon, 2020a)

v

South Korea & USA: Bailouts for national airlines without any green
conditions attached (Hyun-su, 2020; Aratani, 2020)

v

South Korea: Component in Green New Deal to restore the terrestrial,
marine and urban ecosystems (Government of Republic of Korea, 2020)

v

Brazil: Deregulation of land use in the Amazon to stimulate economic
activity in the region, such as relaxation of restrictions on logging, mining
and other development permits for industrial actors (Vivid Economics,
2020)

@ClimateActionTracker
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Key messages
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v Economic recovery measures to respond to the economic
shock of COVID-19 is a vital opportunity to make sure that
the recovery helps shift emissions pathways

v Greenness of recovery measures is mixed, so far: many
negative measures and but some positive ones

o Moving backwards: USA, Brazil, Mexico, Australia,
South Africa, Indonesia, Russia, Saudi Arabia,
Argentina, Turkey

o  Steps in the right direction: EU and South Korea
(mixed picture within the EU with positive and less
positive examples)

v The latest temperature assessment shows the economic
impact of the pandemic alone has little long-term effect on
warming

v Climate neutrality targets by 2050 by the EU, and Japan
and 2060 by China may still change the picture

v Highlights the importance of green budgeting and climate
finance landscapes — now even more important than
before the pandemic
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