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The 2017 Climate and Energy Investment Map for Czechia (CZK billion)
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Notes:

a) All financial flows represent total tangible investment including public support into the reduction of GHG emissions with one exception, namely electrical appliances in the buildings sector. Financing of intangible measures is excluded. CTU

b) The government budget includes state budget, mainly from the EU ETS revenues, but it excludes public procurement and administrative costs. Regional and municipal investments are covered in the public budgets.

c) Debt owed does not represent the actual finance flows (e.g. debt repayment), but it is shown to highlight the original investors or asset owners who make use of public and ial financial institutions as financial i jaries. The

map includes only primary investment flows, e.g. the resources available to investors at the time they had to cover for their capital expenses. It does not cover therefore such financial instruments as guarantees, green bonds, the cost of capital

or debt by investors, the i from the public budget to energy generators supplying renewable electricity under the feed-in tariff, and others. CZECH TECHNICAL
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Figure 19: Energy and climate investment flow in 2017 (buildings, renewables and infrastructure)™
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Source: Climate and Energy Investment Map — Czechia (CUT)

5.32 Investment needs
53.2.1 Renewable energy sources and other supported energy sources

Under operating aid, the envisaged development of RES and other supported energy sources (see the
objective in Chapter 2.1.2) for the period 2021-2030 corresponds to a total of CZK 511.2 billion, of
which CZK 411 .4 billion is represented by the existing operating aid for current sources, CZK 53.5
billion is represented by the related operating aid for current sources to keep them in operation and CZK
464 billion is represented by support for new sources (of which CZK 35.1 billion is for RES and the
rest for other supported energy sources — high-efficiency cogeneration and secondary sources).

However, the support for resources in the period 2021-2030 is associated with costs after this period
due to its legally guaranteed duration which, depending on the type of supported resource, last from 15
to 30 years after the commissioning of the power-generating facility. For this reason, for sources to be
put into operation in the period 2021-2030, support will still be paid during the period 2031-2059.
Overall, up to CZK 335.7 billion is expected to be paid in the period 2031-2059, of which up to CZK
49 4 billion will be represented by existing operating aid for current supported sources and another CZK
146.59 billion will be represented by the related operating aid for current sources to keep them in
operation. Support for new supported sources put into operation in the period from 2021 to 2030, which
will be paid out in the period from 2031-2059, is expected to amount up to CZK 139.7 billion (of which

1% The source is the Climate and Energy Investment Map — Czechia (CTU) reports, prepared on the basis of the
Climate Investment Capacity (CIC) project: climate finance dynamics & structure for financing the 2030
targets. More detailed assumptions are provided in this report.
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Flows

The investment flows mainly in the fuel switch, increasing efficiency of the
source, and pipelines (lowering the heat)

Future investment

Very unstable environment

The future is made as we speak (RRP, Modernisation Fund, Coal
Commission, Climate neutrality)

Switch to combination of natural gas, biomass, and waste

Towards flexibility of the business

Relying purely on selling heat and electricity no more viable on most
cases.

Diversification of services (such as auxiliary services, etc)
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Lessons learnt
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- Following the policy cycle is crucial (example of CZ NECP — we
were tack too late)

- Good overview over public finances, but much less available
for private sector (e.g., investment channelled through EIB)

- Introduce regularity and systematic assessment in
combination with the investment needs (different methods to
assess investment needs in NECPs)
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Remaining questions
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How to introduce systemic tracking in Czechia
- How to involve key stakeholders?
- Generally low “culture” of data collection

How to track climate finance in industry sector?

How to incorporate the EU taxonomy in the climate tracking
while respecting the country specifics?

How much investment is “enough”? Adding the aspect of
effectiveness to the tracking exercise
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Thank you.

/ michaela.valentova@fel.cvut.cz
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1®] www.ikem.de/en/portfolio/cic2030/
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